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AAT Access Award in Business Skills 

Sales and Purchases of Goods for Cash and on Credit 

Cash Sales 

Money is received from the sale of goods and services at the same time as 
when the goods are sold or when the services are performed. 

Credit Sales 

The seller of the goods or services will allow the purchaser of the goods credit 
terms when purchasing goods or services. 

This means that the seller of the goods or services will not receive the money 
from the sale at the time that the goods are sold or when the services are 
performed but will instead receive the money at an agreed date in the future. 

Cash Purchases 

Money is paid for goods and services purchased at the same time as when the 
goods are purchased or when the services are performed. 

Credit Purchases 

The purchaser of the goods or services has been allowed credit terms by the 
seller when purchasing the goods or services. 

This means that the purchaser of the goods or services will not pay the money 
in respect of the purchase at the time that the goods are bought or when the 
services are performed but will instead pay the money at an agreed date in the 
future. 
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Class Exercise 

You work as the bookkeeper for David, who runs a small business selling 
kitchen equipment. Below is a list of transactions that David makes during one 
week of trading.  

You should classify each transaction by placing a tick in the correct box. 

Description Cash Sale Credit 
Sale 

Cash 
Purchase 

Credit 
Purchase 

David sold a food mixer to 
a customer. The customer 
paid David with a cheque 
before taking the food 
mixer away. 

✓ 

   

David bought 30 tea towels 
from a local market stall. 
He paid the owner of the 
stall in cash at the time he 
bought the tea towels. 

  

✓ 

 

David sold some kitchen 
equipment to Chez Pierre, a 
local restaurant. David 
agreed that Pierre can pay 
him in one month’s time.  

 

✓ 

  

David bought some stamps 
from the Post Office. He 
paid for them by cheque at 
the time that he bought 
them. 

  

✓ 

 

David sold two tea towels 
to a customer. The 
customer paid David in 
cash before taking the tea 
towels away. 

✓ 

   

David bought some kitchen 
equipment from G. Ramsey 
Ltd. G. Ramsey agreed that 
David would pay them in 
two months time. 

   

✓ 

 


